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~ For Sound Money Policy 7

Pleads |

Promise of Prosperity Can Be Defeated
tB{m.l.:ing System,
Puelicher Declares

——

By John H. Puelicher
American Bankers' Aswociation
NE of the most powerful business infl
will undoubtedly be the attitude of the
economic problems of the day. These include the question of sound
money, the co-ordination of the volume of credit in referenc eto construc- |
tive business needs, the administration of the Federal Reserve Systen. and |
other strictly economic functions that
by radical propaganda in some sections,

by Undermining

uerices during the year 1923 |

unfortunately have been = *etked’
or have peen made subject to
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people on the fondamental

political considerations by partisanship in the establshed parties
The i P

Iaced our system on #s sound
. time in our histery

a banis as at ,
Our manufecturing and merchandising
systems arve efclent, sy s our frans.

portstion sysiers, although the devel- |

of more adequate facilities Iy

ealled for. It is fair to hope, .!-o‘,|

| fare. In the inclileation smong all the
| people, through ecomomic educational

that the present umsatisfactory cos
mining situstion '?Il be improved.

Within these various aspeets of our |

ecenomic life thare in Ilﬂ'l' promise i“pl| pﬂl\ciplfl s6 that they will brook

| ne tampering for ulterior purposes
' with their country’s monetary sound.

of increas prosperity, But that
premise can dpz:u; by unwound
-7 and credit pelicies and by de-

ration neEs,
$he_Vatu, Satons spurst s r' banking operations,

stroy
af ban through interfering with
tha Faderal Reserve System by under-
IW!‘OR! in It by misrepre-
»en , of by allowing pelitical ex-
pediency in any way to affect its ad-
ministration.

Sound maney, credit and banking are
the means that co-ordinats and link

lup the various processes of agricul-

{ure, industry, commerce apd Gnance
in an organic whole, [nterference with
thelr proper functioning means dinas
trous consequences (o the entire eco-

nomic system.
A pre-requisite of prosperity, there

setivitien, of interest in and unger.
sianding of sound, fundamental busi-

its credit resources or its safe

The American Bankers Associstion

lis committed to the thought that the |

most patriotic service it can render
the nation during the year 1923 is

| the work ef public economic education
ft is earrying out through various of

it metivities,

Sees Wage Struggie Impeildingr

Wholesale Prices Probably Will Rise More Rapidly

Than Money Earnings Next Year, Says Hansen:
Public Stand Against Unionism Not Unlikely

By Alvin H. Hansen

University of Muymesota
OW was it possible for the wage level to muintain ftselfl in the face
H of the recent general unemployment? It ix obvious that it is a

’ o little geserve | &
great mistake to assume thut all wage earners have ros | eree been confiicting, but a the

power. They do not have to sell their labor at any price, and they refluse
to do so. A higher money wage quickly becomes established as a standard
in the minds of the wage earners. The luborer and his family will endure
endless sacrifices and suffering to retain that standard. An established
wage i a front line trench which must not be given up at any cost. To

yield may bring material comfort fo
nent loss for the future.

The wage earner is more concerned
with the price of his commodity than |

with the total volume of his sales, He
would rather suffer unemployment than
sceapt & lower wage, The loss of em-
ployment he concelves of as temporary;
the loas of hin establinkied wage he be.
Heves (s & permanent Joes. 1f ona ean-
nob Tetain & wage once achieved what

t the present, but it means & perma-
1]

unfen agitation and (2) agiwation for
Inereased immigration.

It is not unlikely that public senti-
ment will take & more determined
stend against unloninm In the years
ahead than ever before. It fs fairly
clesr thut the public was not in sym-
puthy with either the miners or t&=
shop erafts in the recent sirikes,
high wage level in not likely to win
the support of the public for the elosed

hope Is there of vecovering 117 Our | *hop, restrictive policles or any

reoent experfences on ths rallroads, in

tightening of the grip of unlonlam.
Puoblic sentiment is apt to show itaelf

mining and In the textils indusiry in w determined effort to narrow the

Mustrata the point.

16 & money wage once schleved Ekilled

labor has more veserva power, (s r”lr
aily |

Sidlled labor holds mest temaciously

range of trude union weapons along

the line of recent court decisions and
|te_ bring labor erganizations them-

selves within the acope of publie regu-
lation, as I‘!';fldlrtl in the Corenado

WARG=WAR OF 1812
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World Commodity Prices Working St
*Conflicting Influences Result From AbeT, .. .. cooeet of thet give and

normal Foreign Exchanges: Outlook
Continues

By Richard F. Griffen
ORLD commodity price
movenents during the year
just closed have to a de-

‘mnin the trend has been upward

elther as & direct extension of the

| inBation initinted during the war or,

as in the United States, as a cotise-
quence of the development of sec-

ondary inflation.

The colneidence of a startling rise

uf mors {han 100 per cent in German
yprices in & gingle month and the rels-
Itive stability or metusl declina of

prices in nearby ecountries has been

pussible beeause of the limitations im-
posed by abnormal Toreign exchange
| market conditions upon the play of
ferces between International trading
| centera that under more usual ciream-
stancen operate townrd & uniform price
level

As the new yeur opens the recovery

of slerling to within 20 cents of parity

Lius tRibe v the first time the ex
peciation that before many mnicre
months baye passed some mensare of
sonsivteney will be schleved In the

is controlled more power case, The United States Is not likely price movements throughout the world.
established standards. Yet semi-| to follow, for the present at any rate,| With sterling upon an a,u.ﬂly with
s labor has shown unsspected | the lead of Great Britain in allowing  dollars and %n;lud in fact upon a

tanaeity. 7This tenacity has been rein- | both aldes to fght ¢ out on ar epen

foreed by the sbeence of fmmigration. |

Immigrant labor readily accepts »

lower wage, for It is sceustomed to a gration has already acquired consider- | wbie to return to t
ower wage, Yei immigrstion affects able mumentum
hisfly umakilled Yabor, and we bave Congress |

{
L

Reld,
Ihe agitation for. increxsed Immi

as to gain the suppert of

alraady moted that the unmskilled wage the mgricultural interests. In recent

lovel was theroughly deflated even years the roral population

without any Iarge fmmigration. It was opposed to immigration chisfly on po
the pemi-akilled and skilled wage level litical and wocial grounds. Thess con.
that failed to come down, There was slderations taken by themseives alone

no large immigration o hel¥ push It \mre nor likely te prevail sgninst the |
down and unemployment falled to furmer’s economie interests; and it
de 8o, should nut be difficult to make the

The stage is thus set for anu unpree-
edanted struggle over the exiating
wage level. The unprecedeniad nuture
of thiz struggle will becoma clear from
& comparisen with the pest Clvil War
dayr. The sltaation then was ulleriy
unlike the present. Diging the war
peried wa
pared to t

2 rose but slightly com-
rise in prices. Milchell

shown that by January, 1865, wages

bhad Increand only 52 per cent, while

Rk“ bad fincremsed 148 per cent, |

s in spite of the heavy fall in priceg

from January, 1685, to July, 1868, the |made. The business and agricoltural
margin between wages and selling | classer hald the balance of power ats

prises continued to be favorable to em-

{nrmer believe that immigration wiil
inwer the high wage lavel which kesps

flo-m.: rates un; that Immigration will
inerease the demand for farm produels
nd raire farm producl prices; that
mmigration will lower thoe prices of

menufsclured producta by lowering the
price of city labor, and that finally it
wili give him chesper help on the farm
The tmmigration question bids fair ta
Ia!tol‘:r gns of the leudin g aurstions of
the day. And it must be sde ed that
the wrong decisions may possibly be

will for lomg years 10 come. The vep-

ployers. Nob uniil the yenr 180 did  nomie interests of these clacaes are

the wage level definitely overtske the
ce level
This no doubt aecounis in large part
for the fact that hare we have, so far
T know, the ouly cutstanding exzap-
tlon t» the direct correlation thet yegu
Terly oblaine betwesn the movement of

pricen and the business cycle. It was (of intorests saay oversh:

nod yntil after the panie of 1073 tht

the wage level had reschad & pointiof the principle of restiticted immigrs: |

une in respeet Lo the Immigration ques-

| tion, But, on the other hand, with re
tgard to the middlemen, rinlrond valun-

tion, credit facilitien, trusts, excoss
profits and taxation the farmers and
Iwageearners ean be lined up on a fait-
I¥ comemon progrem. This slignment

ow the other
End preven) any drastie wedification

whieh preved an cbatacle to prosperi'y. Lien,
From

s wags lavel tos high fer 'n

dustey to xostain. It ix to be motad
that it was fo this peried that wage
iclans find the greatest gaine |2
wages. Money wages for the most
part weve holding their own nnd real|
wages wers Tvising, but the buying

low, be-

power of laber a8 & class was
cause of wideapread une
partisuiarly in the "T0s snd "o

In the very period when laber wes

making its greatest gaing in rea) wage:
it was ing the most in buyin

power. In fact, it may be said that
o index of real wages rorrelates in-
versely with an iadex of the buying

of labor as & class. This is due
o the fart that when real wages are
eyment {s greatest, Al

highest u
1 cannot be employed when wages

exceed the marginal prodnctm? of |
o be

the entire body of wage-sarnen.

a:.n.'::'l“ ’l."v:l u:;' bt- li;ha;'lihn !
t wet, it § A
that the marginal 'Ndut!wit. .-I' 3-':'
600,000 men would higher n the

nal produetivity of 12,000,000 in
Thus usnemploy-

» gimilar sltustion,

pormally
employment.

Wage Struggle

Thus the long-run drop in prices re-
sulted In a continuous siruggle cver

wage level, which ur-
pevErE durh*luu hu;'y‘ucl L]
in prices in the 70's and The
bowever, affected ‘,’.{_‘:‘
Himited ln-lm’t.ua wn th'oln::a h:-s
oA d A K
" BR ATESUS o
The situation fac to-da
l‘:ﬁlnm. We have n‘fel::oir n,-
atricting imemi law. There is no
free land to 'l";!:. o:st'o I'n-' the
wage aystem. situation affects
the organiation of labor the
hend mod immigratien legisiation o

the other. The etruggle agsinst the
.: level will alwmest of

“

twe jasmas: (1) aati- |

73 10 1897 the struggie was on !

Effect of Immigration

has bLeen |

| Japan, Arg
| Slovakin with these rouniries shoula

old basle Lthere reemn good Yeanon 14
tl:.l\'l' that & considernble number of

| the prigeipal ltlﬂint oations will be

e gold standard.

To make Beadway 10 | Yhat s the prerequisite to the estab-

lshment of the o'd yelationsiip be-
wean markets when too n dispar
ily betwaen eummadny prices in the

[ United Etates and England, for ex-

ample, was lmpassible becausr of the
freedorm with which gold shipmenta
were nvailuble a» a corzective,

In Europe Swiss, Duteh and Swedlsh
purrencies have already sitsiped =

Ivaleation of parity in the exchange
| market and, in the orm,on of many
i

laading finanzial authorities, 3pain,
ntine and possibly Crecho-

ke able to follow Ecgland buck !s a
atrietly gold basis. Neorway and Des-
mark with u little time ahould be in &
position o jein this group. Rusals,

Germany and the Ceniral Europsan

rountrica generally, excepiing (Crache.
Slovakia, may be figured out of j. for

the time, while the Snancial problems | was sxperienced

to be met in Fraoce and laly aze rcon-
siderable and thelr progress huek ‘o a
pre-war basin glves promise of lLieing
gradusi,. Bul, even #o, ¢lose Yo three-
fourths of the commercial warld would
be buek or « gold fooling, tending to
minimize the eonlusion In commodity
price Ruetoations

Outlook Not Simple

It may net be sald thet reatormtion
of such a situation as outlined above
s asvured, bul that ecopomienily it
appearr leanibie Political muacling
nf porsible economic anlutions has been

| o0 marsed s Tactolr in recenl disgas
| sions Lhat the outlook cannot be char

l;u' rappose the Immigration law is | acterized ag slmaple, the chinf bases

modified. The rerglt of increased 'm

| for con!idence being the admitted con

migration will searvely be to lower the | meres. sanity of England and the evi-

wages of skilled labor. Rat
lower etill more the alresd
wages of eomuison labor. Extensive im-

er it will | denee that st Washingtotn a mere lib-
deflated | eral poliry toward the European com-

plex ix slowly developing, Stesling s

rigration will merely serve to incresss | lnunckhed upen » notewerthy endenveor

the exceplionnily large spresd thai a!

to achieve parity, and the movement

ready ebiains between the wages of |apparently has the support of the Hrit-

wkilled and common labor 1n Americs.
What, then, is to be done with the

| Ish govertament, which in shipping any
| #xcens of golidl thut may be svallable

existing wage level of akilled and semi- | to this countey fso employing & natura;

shilled labor®

The vaniest way of |method for restoring iis curseney to
escspe i» py price inflation, For what

normal. Internations! bankers believe

we appear to be due for the next yent | that sterlling at pa- will elarify the

or ‘we This will give temperary e
|epite to the struggle. But it will only
be temporary. Each sbecoeding drep
in priees will hring & returrence of the
| struggle.

It is net unlikely thst wage statls-
ties for the next decade wr so  will
register s subatantial gala in  resl
weges. The pressure of a high wags |
level against a secular drop in prices
i 8 tremandous goad 1o managerial
ment makes posaible higher wages 7or | efcisncy. The receni siudy of the
those p-’l:ﬁl, of, in other words, nb-

Federated Engineering Societies indi-
wages cannot be pald|

cates that there is still room for large |
without a conslderable volunie of un- ! improvement in man mert on ga
basls of what has alresdy been achieved

by the better frma. Squeeaed be

tween & declining secular trend in
pricos and an unylelding wage level,
the vmployer in forevd to buekle down '
to the job of wmaking Indostry of.
ficient enough to carry the load of
. Fo leng an the secujar
trend of prices |+ downward, we are.
therefose, Hikely 10 wee u ries In real |
wages. Hut the comstant atruggle |

high wog

egainst declining prices and a recsl:

citrant wage level can scntreely fall te
result in chronic depression with brief
Intermitient periods’ of prosperity
whenever & way of esvape I ofered

through temperary poiee  inflation

Thus, we may witness o period similar

io that of the T0« end “Mis, when real

wages wers thiing, bat the s ing

pover of laboar, 88 & elass, war low be-

cruse of widespread unemployment |

(Continued o0 Page Fight

1840 1850

binati those published in the quarterly of 1 !
p v ;%r‘ I"B-';{) and }:J}' Carl M. Juergens from 1825 to 1863; an index pub-

of the Seaate Committee on Finance ( 1893 )

reau of Labor Statistics. :
cars1782-1817 and the Sanerbeck-

the period.

%6 1600 160 1620

The index for the United States is
Alvin A, Hansen for the years
lished by Roland P. Faulkner in the report
and the current index of the United States Bu
from an index prepared by W. Stanley Jevons for the y

some beiterment in world trading con
ditions must inevitably follow

suich an eventu
lon o the price
ment in the United Ytates 0 best &

course of guotations here and the pres-

I;-vu-d a rise in pri

in & like period hefore 1
For severa] monti
tha check tn deflation

hasely perceptible
This deift gradually
the proportions

sbated in force, an 1920 openn

| prices 'ndices malntained fn thls eoun-
1y, PBradetreet's compilsifon by De
cember | wan & full 20 per cent above
« still far below |

.
Maximum, February

sumber shows a gecovery of 16 per
cent from the low of 1921, of which

L] was recorded in the first
Heven stonthe of 1922
Federal Resarve Bank's Index of prie
hased upon the quotatio
basle eommoditirs, |

s compilation nas recoversd
The Harvard Univeraity in
dex, based upon ten commoditieg an
extremaly sensitive, s up 40 per cent
from s lew polnt.

Gold Basis of Rise

The fundamental explanation of the
tlae o prices in this countiy {2 to be
in the contlpued !nflux of gold

from all quarters of the globe.

poris wore not an heavy as I
‘ihe expannion of gold heldin

AL Jear was not folly affect!
time becapee of Lhe .
mocement and durlhg 1922

the two-year period

direetly the basis of uw new inflation, | enee in
bt 1t was the ineresse

above §3,000.000.000 that made that i
tion possible 4F nob inevitable,

The growth of gold stocks made it
possibile for the banks to make loans
withoul resort to the facillities of the

time that they pald off thelr indebted.
neds Lo these institutions,

mpetus to the speculntive and

A considerable eXpanior

ol slumped we shurpls
theary «Nered it
the stiffening of prices Is that the re

 to wage Jdeflation in the sume
price deflution
siperienced provided the check to the
Iatter movement and was & basle epuse
nance of wages

‘n the mining industry
of bringing down the schadule of |

neretion 1o railroad workers, with

attandant labor diMculties

1860 1870 1000 1890

Unsettled

wages in the steel industey and by net-
tlement of t il wages on N relative-

high basis, Agairsl tuis may b set
t conta=tion Lhat withou! consump-
fon demand, witheut the wxpanded
purchasing power of the penple, Wages
woald have had to yo lower. Speecific.
sy, the demand for steel proaducts
hed not been great and (f there had not
boan n seargity of workers Yo rRise pro
duetion tn the lev ol that demand
Wi wares woulil net kave been

marked up

Production Indices

Naferener o production gnd
xgtion lud'een incdicutes That the
» lins mot been b

'

satimption but that, un the sontrary,
ang stion of the natton’s new S
'vhasing power has been the metlvat-
rw foree, The New York Fedarsl MNe
Bank's indicen of production

that in the =ave of mest Lasle
pdities the osutnut over gecrn:

menths has Seen close to or above g

| mal This applies particularly to pe-
trolepm,. cement, wheat [lour, sugar,
eotton, tohaces, paper, wood pulp sl
wasoiine, (‘eal production has recoy

arsd tapidly after the strike, and the
production of metals, Including Mg
pron, steel ingots wud coppep las
bean eteadily mounting. Wool econ
umiption is well sbove pormal. whils
tobarew and cotton consumption Is

I met far fiom the average,
In England, which inore clusely ap-
1 prociinates the full gold basis than

Eny elner country axeapt the Upited
Eiaten, there han existed no expansion
! gold stocks to serve as & basis for
isfation, and the situstion, therefors,
has proved easier o handle. Some

Istion of secarity prices ¥ hot
volded, but the commodity price
[ tion has baen held well in band,
The British price level wan behind the
American in the major post-armistics
ugswing and the tura downward came
wter. During 1922, the movements ir
the twe countries have been in direcy
contrasi, s» Britain has sent hers syeh

e255 of gold av she has been sble to

sommwand. The British priee lovel has
declined during many months and besn
epproximately  stationary or gane
rightly higher in others. The diffsr.
prioe trends has largely ac.

Ak ltounind for the recovery of sterling
@ whith siany are hoping may schisve n
ront where gold begine to flow ot of

thin gauntsy

. ke  movement of prices an  ithe
Continent of Europe usually has horne
" rI;rr-"._ relation to the eurrency pos
tinn {d:‘umn)"‘! tiele (saue has !.l'.h;.'
!.llr-.l cxpanding at the rale of mope
than 30 per cent n month, and as W
resgll the foreign p irchasing puwer of

'l"‘l;n!li. nas dwindled to gn inconsid.

eranie fraction of normal, and the in.

ternal « 1 H !
ronal value of the mark as messured

Il'r guode nlso hns falles aw
prices have climbed in propo

sharnly
. In

?- arce an advance in prices has paral
leled tae expansion of note cireulation
while in Italw, more dependent uman

imported goods, the value of lire in the
forelgn exchange market hus been a
eontrolling factor. In Scandinavia and
n athe= countries where the curreney
nflation has been checked nnd whern

the fareign exchange movement has.

been fnvorahle prices have tended to
eper ofl.

The price situation as 1625 Keis un-
;io.- way 16 still complicated by the
finuncis]l and political aftermaths of
war. Only a3 these ars smoothed syt
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The figures for British prices are made up
Statist index for the rest of

tuke botwesn markets which alope will
muke attainable something spproxt-
mating a world priee level or move-

Advance in Price
In Woolen Goods

Outlook for 1923

‘Labor and Overhead Costa

Remain High and Raw
Materials Register Gains:
Market Effect Uncertain

By Arthur M. Cox

Cor & Schreiber, Woelen Selling Agenta

. E ARE rtanding at the
! threshold of another season

and the price question, al-
ways one of vital interest, is more
than ever an issue of paramount im-
poriance and speculation. The door

'is upen, but as yet only a very few |
of the bolder epirits have ventured |

{nto the arens,
It is concaded that prices will be

igher—the only guestion, therefore,
o "how much.” With no lkelihood of
luwer wages oz of reduction in the

lossar ttems of overhead, the cost of

production remains the same and the
ysin of the subject Is therefore
sweed upon the cost of raw materisl
ore particularly woal

Take as an tllustration the cost of
quarter blood wools of the wariely
which enters Iargely into the manu-
facture of medium priced overcostings
and auitings. In November and De-
cetber, 1921, such wools could ba
bought for from 40¢ Lo 4bec, while Lo-
day the price of the same qualities i
fram X0c¢ to 1. about, or a little more
than, double. If, therefore, a fabric
s to be maintained in quality, i e,
without any lowering of the grade or
pereentage of pure wool employed In
its construction, an advance of 25 to
B0 per ¢ent may reasonably be ex-
ilrn'.fd.

As a consequence of this advance it
is probable that some manufacturers,
I an efort 1o market their produc-

tion at a small inerease in price, willﬂﬂf limiting his ovtput throws upon «

sacrifice something of quality-—aither
by using a lower grade of wool or a
larger percentsge of substitute (shod.
dy), This can be done 1o & cerlain
degree without s@ecting the appear-
wnce or “apparent quality” of a fabric,

fahrics, therefars, which are “stand-
arid” on the market and which have
the repuiation of maintaining their
dqunlizies will be obliged to make &
muaterial advance in price.

\

By Henry

the coming year. Prices for the major orops, which were
mostly considerably higher, and while pricex for the py
| farmer must buy have advanced to about the same extent, the il

BI'ZTTF.R times are in prospect

For Farmer, Says Wallae

Higher Prices for Products Will Myj,
| Possible an Easing Up op

' Pinching Economy

Seeretary of Agriculture

i
L

C. Wallace

for the farmer and his fltmii. :
!h

" e

# half or mors dollars which will be received for the crops ppeyg
luat harvest soaxon will make it possible to ease up & little on thy p &
vconomy that han been necessary for the Iast year.  Already fyrm P,
are botter off than they were twelve months ago, when |

belief that more prosperous conditions were just ahead for ﬂhi.:-

Not all sactions of the country have
folt the stimulstion of these benefits,
in some areas, owing te unfavorable
weather, crops were short and the
growers are having n hard time to
make ends meet. Although freight
| rates have been cul, they are still too
high, especiaily for those wha are far
away from the big markets. Taxes
" aluo are high, but much of this burden
| is the result of loeal taxes over whith
the farmers themselves may exercise
control

The crop of 1022 did not bear such
i a high labsr cost an preceding crops
| Reduetion of some freight rates made
snother substantial eut in the conts
|r-l' getting many erops to the market
Lower intereat vates have eased the
eredit otrain, making it possible [or
many farmers heavily in debt to re
| fund their obligations with a better
! ehanee to get on their feal. Congram
las enacted mueh helpful legirlation
| and thers is promize of more this
| winter. Bad conditions have increased
| the interest in co-operstive marketing
associations, and more of them are
being orgenized on sound buiiness
basis, Strong ecomemie ferces are at
work ta reatore & miore nekrly normal
velation between agricuiture and other

Other groups are realizing

. . | r
industries,
eadl]“? Hl her: mors kesnly tha importance of keeping
J | the farmer prosperous and are showing
v - - - ~
—_— |

Hibbard Blames Higher

und those whosp huainess ix largely dependent spon him

P PEER.

b

a willingmena |
candilinn I NS better "
The chief reasan, "

farmer has sufered ::::‘:::;lwl‘
the war atimulsted 3 high ﬁ:&:«m
which r;u continued up 1o the -
time Gr the five yenrs

u;n:‘ng;r production of f-r.::m “.‘::
4 00000 bhushels, In 1

the production of thess gmﬁlﬁi
erepsre dta 5500000000, and 18 1 4
nearty 6,000,000,000 bushels. mi':
Lowae almost 5500000000

same parisd the preduction 1{:
things the country peeds has decrosnd
But it Inoks as if the year 1993 L]
sen a mare nearly normal relation b
tweens the thingy prodiced on the
farms ged the things made in eities
and in industrial eanters

Alrendy advances in cotton grices
Ave put the 3outh in battar conditien
than for sevaral years, Better priess
lor conrse grains and good prices for
livestoek have led to marked improve
mant in conditions in the corn bele
There has been less improvesent iz
the wheat growing reglons of the
Northwest and the Ssuthwest, largely
on sceount of the weather, [n the dalry
sectionn farmers have not saffered oo
muek an in the Esstern section of the
eountry, ‘Traight ratey have nal hif
them so hard.

Labor C(;st Farmer’s Probl;n;

Wages for Extra Charges

for Commodities Which Rural Dis.
tricts Must Pay

By B. H.

Professor of Agrieulturel Ecou
AVING rejected one by one a

H net of remedies and nostrum
for the American farmer is
painless method is concerned, it ung

Hibbard

omies, Univernity of IV acongin

s inadequate the whole medicics sl
s, must the conclusion be that the case
hopeless? So far as any quikasd
jestionably 1=, The real trouhie with

tacile prescriptions is that one and all they are written without 4y dese

sttention to the malady they are de

signed to cure. It is necesmyy

of all 10 sea why the farmer {s in economic distreas, Moreover, thel

rosis is not & very difficult one.

In the years 1916 to 1920 inclunive,
cuntviners crowded the farmers’ coun-
Lers for goods, patd any price. and paid
cuth” It was & seller's market. The
energy of the whole Western World
was centered on war and its immediate
after effects. The regular wources of
food suppiies wers shut off, The future
was morigaged for purchasing power,
ald securities were sacrifieed, bonda
were issued, chattels wers sold. The
farmer wus urged by prayers, patriot-
ism and profite to prodites to the ut.
most, and produce he (V. All of a
sudden his customers left him - some
because they could’Luy wt lower prices
slnewhers, others becsuse they were
cultivating once more their old fields,
Cand still largee numbers because they

| were bankrupt. That they were and

still are hungry snd starving is of sec-
endary considerstion. The purchasing
power was wanting.

Still the fsrmer continues ta pro-
duce, Providence has aMicted him with
crops of unususl maguitude. The re-
sult was irevitable and its explanation
requires no occuit power. Duriag the
| war we ran short of houses, furniture
snd machinery. The capitalists are
playing & conwervative rele and hhold-
ing much the same position as in for-
mer years, The laborers, saeing thal
their eantributions are ind{spensahle,
are meoting the sltaatien efectively
| by putting upon the market no more »f

ogical, perfectly =elfish
manner, The farmer having no means

| glutted market a mass of goods not

| keenly wanted and wonders and com-

| nlains at the rainously low prices paid,
The logical way 1o make [armers pros-
| perous iz to lessen farming., just as

but it exnnot he done without |y |the conl operators are prosperous be
)ql,. ,,,;: :r:_ _f:,;“ lt,I::mTw?;‘:;eauw there is tos little, not too mueh

coal, above ground.

| Must Obey Economic Law

| The prices of farm produce may be

influenced fundamentally enly by con-

The question of the wffect upon the | formity to economie laws, In spite

market of materinlly higher prices iy all ndvantages to be gained through | hareest. Mowever. another

important. If prices open lower than

is anticipated the volums of initial | many; in spite of economicy in produc | jycore ytrike against

improved marketing, and they are

buginess will be very large. for .g.ﬁ;,:lllol', gnd they will Il!o.lr;l be basic

ef  clothing and overcoatings—par-
tienlarly *he latier, are low and need
replenishing. If, on the othar hand,
opening prices are higher than ex-
| preted, the early buying will proceed
conservatively,

The wool industry from the raw

in farm prosperity; in spite of what-
ever merit there may be in improved
eredit and the tariff; in spite of all
i these it will be necessary to balance

{ agricultural production against the de-

| mand fer it, No doubt this is & 4ruism,

I bt no doubl alsp it ts not appreciated. |
materinl to the finished prodact has | A wider market offers relief, and a

thared fully in the edrrent revival of | wider msarket in available, but not

business. .F‘" many months prices of
raw material have boen ateadily mount-

easily a0, For years we have seni our

surplus agricultural produce to Europe. |

ing. partiy as the result of & nstursl | Now Europe is in debt to us and we

| rometion from the extreme deprecia-
{of an incressing demand for merchan-
dise without a propertionste Incremse
in the supply. With respect to prices,
thersfore, it will be seen that there ia
nothing artificial in the situstion, but
that oo the contrary it is thoroughly
{seund and Is based upon physieal con-
| ditiens which way bave atill higher
| prices as a lqical Lonssquence, snd
| which »t leapt indicaie & maintenance
of present prices for some time to
come,

London Diamond Combination

Reports have been veceived by the
Department of Commerce to the effect
that the Anglo-American Corporation
lof Bouth Africa in interested in equal
| parts with a leading diamond group in
an impertant dismond businesa that
miy cause the formation of a company
| with & capitalization of about £1,000,-
| 000, One of the reasons advanced for
such an sttempted combination is the
v: f:ur:hlo‘plonmalcult l.cbo oery-
| pie the Belgian Con ompany.
| which fa atated I: work !n:;tly lllrvlzl

its without the necessity of insti- | whe

| tuting costly mini rations. Onl
| about 0 per cent w&’:m.ﬂrﬁ:ﬁ:

| mines are open, but their output is at| ree

present juore than suffclent to suppl
’I-It demande. Russian jewels um'”.:
the market last year decreased conti-
1a-.au!ul purchases, and smaller exports
to the United Btates are the main
lc-m of the present over-supply.

T 4

tion of a year sgo, and partly becsuse | be paid, but not in

| greatest relief to the farmer would be

| mre seying to them that the debt must

de, presumably
then in cosh. But Europe has goods,

oods, but ne money. OQur drum-
eating nationslists pre determined
that the gouds xhall be kemt out, and
the enth demanded, The sdvantage of
the exchange of goods for goods i
denied and merchantilism, hardly dis-

ined, In parsded as the most modern

ctrine.

The program that would bring the

for w Afth of them to leave the tarm,
and break into the better paying pro-
fesslons, trades and businesses in
would at once break the power of the
grou hnldin‘“jﬂeu up artificlally,
whether they laborers or u’ihil
isty. If n dollar an hour i tee much
for the «aan who repairs autemobi

more {armoers’ sons geing inta tha

line of work weul

{u.l‘dhnl:rlr. lli::o:-.od:fou SeTa
o osd Tama farms,
reducing the nu:bl;r.:l‘::!non nl‘:
tively, and it must take place bafore
rosperity retyrns, it weuld be for-
u indeed, were 4 dev

- a
nepaniplished, and in soma {“
in clearly feasible, {rmet |

[ the annual rt of the
| Railrond Commission, the

potentially emormous quantities of your (n the amount of securl

rate of pay|and in

| be the first and greates? geiner sines
fond !s what they :\"w §
The dosrase of p it 4o
largemest of the matiel s mAfe
considersTonh sud the plam for car
rying them % atre .bnmm
tians of patiy politics and
advantage., They call for Fateumes-
ship in the formation of policies and
likevise in thelr execution. Ju thew
considerations are invelved # fos-
damentals ns land ptilizstion, jsad s
tlement, immigration and trade melés
tionships.  All thess matters are 69
structive, Not so clearly 1o are these
relating to the enduly large skare
the natlonal étvidend at presest
into the payment of wages and moasy
oly profits, monopolies muat, eveats
allv, be socinlly controlled, or B
farmers reduced te a peasantry. Us+
lesn intelligent direction or e t
harmony, nf‘.hu‘..\ together, restofs e
farmers’ bhuying power within 8
time he must of necessity reduce B
standard of life, a nationsl ¢
More Immediately must we PRI
alze a cluss struggle between farmens
and lsborer st the wery time
they are courting eseh other. All s
ts anide, whenevor the farmer =
as he propetly should a 5
Bt rates, the priee of lumber, Y
s suit of clothes, of a WikeR)

tune
be
freig
cost of

{their wares than will he taken at 8 rup or harn futures, sil of which s’
| predetermined fm"' Th?v are acling
'in & perfeetly ect

double the prices of 1913, he will
!:nr. the rr';'l i the price of ISR/
The philosophical question i W’.
labor can succeed in I
standard of Jiving of the Lanmes L
the practical question s %
| farmer will come to M8 the

his financis]l distress aad BeS ROUREES
ingly, He will probably et B8
elther wise or expofiet 1o aME
| labor organizations diﬂ&l‘b*”‘
attack railway rales, lﬂm
1urucin apt\m»rmf a h”lf or twe
entitled “What i the
I strike?” The sort of lﬂh“
considered is about a9 |
|in summer and as pleasing I“ of

i

a2k

4

| sirike he cannot stage f00 100,

ices reistively twice 82
las his own, 1l is 2 paintal

but the sooner it is done the I/
the farmer class ni!ni " “‘:‘

'living.— | Excerpts from 8 Iﬂ:
ving Xcorp r !‘k

belfore the convention @
Economie Assoelation at ChiewS)

o

;

California Public Utility
Isaues Show an I

LOS ANGELES, Dec.
to development statistiss

shown an increass over

i“f for lddllliam and h:'_l" ; }
utiliy roperties amounting & r
lu.o&.‘w’:m a total of BIESEL
authorized for this purpose. TS
development is not only contifoee 3
at an accelerated pace iy 20208

fact that 1021 in over

amount of securities for
additions amounted to only

wore suthorized to issie ove

for refunding purposes. Due % 8
ing {nterest rates a number 68
took of the situali
én o bond
cloae touch with the
e B B
“ m.‘

'L its action In
security iwaues. For




